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CliftonLarsonAllen LLP

CLAconnect.com

To the Fox Cities Transit Commission
Valley Transit
City of Appleton, Wisconsin

We have audited the financial statements of Valley Transit, City of Appleton, Wisconsin (the "Transit") as of and for the
year ended December 31 , 2018. The Transit's financial statements, including our report thereon dated June 18,2019,
are presented in a separate audit report document. Professional standards require that we provide you with the
following information related to our audit.

OUR RESPONSIBILITIES UNDER U.S. GENERALLYACCEPTED AUDITING STANDARDS, GOYERNMENT AUDITING
STA'VDARDS, UNIFORM GUIDANCE AND STATE SINGLE AUDIT GUIDELINES
As stated in our engagement letter, our responsibility, as described by professional standards, is to express opinions
about whether the financial statements are fairly presented, in all material respects, in conformity with accounting
principles generally accepted in the United States of America. Our audit of the financial statements does not relieve you
or management of your responsibilities.

ln planning and performing our audit, we considered the Transit's internal control over financial reporting in order to
deterrnine our auditing procedures for the purpose of expressing our opinions on the financial statements and not to
provide assurance on the internal control over financial reporting. We also considered internal control over compliance
with requirements that could have a direct and material effect on major federal and state programs in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with Uniform Guidance and the Sfafe Slng/e Audit Guidetines.

As part of obtaining reasonable assurance about whether the Transit's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants.
However, providing an opinion on compliance with those provisions is not an objective of our audit. Also in accordance
with Uniform Guidance and the Sfafe Slng/e Audit Guidelines, we examined, on a test basis, evidence about the
Transit's compliance with the types of compliance requirements described in the "U.S. Office of Management and
Budget (OMB) Compliance Supplement" and the Sfafe Srng/e Audit Guidelines applicable to each of its major federal
and state programs for the purpose of expressing an opinion on the Transit's compliance with those requirements.
While our audit provides a reasonable basis for our opinion, it does not provide a legal determination on the Transit's
compliance with those requirements.

PLANNED SCOPE AND TIMING OF THE AUDIT
We performed the audit according to the planned scope and timing previously communicated to you in our
correspondence about planning matters.
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SIGNIFICANT AUDIT FINDINGS

Consideration of lnternal Control

FINANCIAL STATEMENTS
ln planning and performing our audit of the financial statements of the Transit as of and for the year ended December
31,2018, in accordance with auditing standards generally accepted in the United States of America, we considered the
Transit's internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Transit's internal control. Accordingly, we do not express
an opinion on the effectiveness of the Transit's internal control. Our report on internal control over financial reporting
and on compliance and other matters is presented on pages 34 - 35 of Transit's annual financial report.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and
therefore material weaknesses or significant deficiencies may exist that were not identified.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency or a combination of deficiencies in internal control,
such that there is a reasonable possibility that a material misstatement of the Transit's financial statements will not be
prevented, or detected and corrected, on a timely basis. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses.

FEDERAL AND STATE AWARDS
ln planning and performing our audit of compliance for each major federal and state program, we considered the
Transit's internal control over compliance (internal control) as a basis for designing audit procedures for the purpose of
expressing our opinion on compliance requirements that could have a direct and material effect on each of the Transit's
major federal and state programs for the year ended December 31,2018, but not for the purpose of expressing an
opinion on the effectiveness of the Transit's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Transit's internal control. Our report on internal control over compliance is presented on
pages 142 - 143 of the City's Comprehensive Annual Financial Report.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and
therefore material weaknesses or significant deficiencies may exist that were not identified.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance on a timely basis. A material weakness is a deficiency or a combination of deficiencies in internal
control, such that there is a reasonable possibility that noncompliance of the Transit's major federal or state award
programs will not be prevented, or detected and corrected, on a timely basis. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses.

Qualitative Aspecfs of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Transit are described in Note I to the financial statements. As described in Note F to the financial
statements, the Transit changed accounting policies related to postemployment benefits by adopting Statement of
Governmental Accounting Standards Board (GASB) No. 75, Accounting and Financial Reporting for postemployment
Benefits Other Than Pensions, in 2018. Accordingly, the cumulative effect of the accounting change as of the beginning
of the year is reported in the statement of activities. We noted no transactions entered into by the Transit during the
year for which there is a lack of authoritative guidance or consensus. To the best of our knowledge, all significant
transactions have been recognized in the financial statements in the proper period.
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Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events. Certain
accounting estimates are particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ significantly from those expected. The most sensitive
estimates included in the financial statements were:

) Management's estimate of the other postemployment benefits is based on an actua¡al report. We evaluated the
key factors and assumptions used to develop the other postemployment benefits in determining that it is reasonable
in relation to the financial statements taken as a whole.

) Management's estimate of the depreciable life of the capital assets is based upon analysis of the expected useful
life of the capital assets. We evaluated the key factors and assumptions and the consistency in these factors and
assumptions used to develop the depreciable life in determining that it is reasonable in relation to the financial
statements taken as a whole.

Þ Management's estimate of the fair value of the investments is based on ending market values as of December 31,
201X as reported by the investment managers. We evaluated the key factors and assumptions used in valuing the
investments in determining that they are reasonable in relation to the financial statements taken as a whole.

based on information received from the Wisconsin Retirement System. We evaluated the key factors and
assumptions used to develop the net pension liability (asset) and related deferred outflows/inflows of resources in
determining that they are reasonable in relation to the financial statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.

Ditriculties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

Corrected and U ncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than those that are
clearly trivial, and communicate them to the appropriate level of management. Management has corrected all such
misstatements. ln addition, none of the misstatements detected as a result of audit procedures and corrected by
management were material, either individually or in the aggregate, to each opinion unit's financial statements taken as a
whole.

Management did not identify and we did not notify them of any uncorrected financial statement misstatements.

Di sagree me nts with M a n ag e me nt

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditors, report.
No such disagreements arose during the course of our audit.

M an age me nt Re prese ntati o ns

We have requested certain representations from management that are included in the management representation
letter dated June 18, 2019. The management representation letter follows this communication.

Management Consultations with Other tndependent Accountants

ln some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a "second opinion" on certain situations. lf a consultation involves application of an accounting
principle to the Transit's financial statements or a determination of the type of auditors' opinion that may be expressed
on those statements, our professional standards require the consulting accountant to check with us to determine that
the consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants.
We were informed by management that there were no consultations with other accountants.
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Other Audit Findings or /ssues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with
management each year prior to retention as the Transit's auditors. However, these discussions occurred in the normal
course of our professional relationship and, to the best of our knowledge, our responses were not a condition to our
retention.

ln addition, during our audit, we noted certain other matters that are presented for your consideration. We will review the
status of these comments during our next audit engagement. Our comments and recommendations are intended to
improve the internal control or result in other operating efficienoies. We will be pleased to discuss these matters in
further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the
recommendations. Our comments are summarized in the comments and observations section of this report.

Other Matters

We applied certain limit'ed procedures to the management's discussion and analysis and the schedules relating to
pensions and other postemployment benefits, which are required supplementary information (RSl) that supplements the
basic financial statements. Our procedures consisted of inquiries of management regarding the methods of preparing
the information, including whether the RSI has been measured and presented in accordance with prescribed guidelines,
whether the methods of measurement and preparation have been changed from the prior period and the reasons for
any such changes, and whether there were any significant assumptions or interpretations underlying the measurement
or presentation of the RSl. We compared the information for consistency with management's responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
did not audit the RSI and do not express an opinion or provide any assurance on the RSl.

We were engaged to report on the supplementary information, which accompanies the financial statements but is not
RSl. With respect to this supplementary information, we made certain inquiries of management and evaluated the form,
content, and methods of preparing the information to determine that the information complies with accounting principles
generally accepted in the United States of America, the method of preparing it has not changed from the prior pe¡od,
and the information is appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the financial statements
or to the financial statements themselves.

We were not engaged to report on the introductory and statistical sections, which accompany the financial statements
but are not RSl. Such information has not been subjected to the auditing procedures applied in the audit of the basic
financial statements, and accordingly, we do not express an opinion or provide any assurance on them.

Restriction on Use

This information is intended solely for the information and use of the Transit Commission, and management of Valley
Transit, City of Appleton, Wisconsin and is not intended to be, and should not be, used by anyone other than these
specified parties.

ZZP
GliftonLarsonAllen LLP

Green Bay, Wisconsin
June 18,2019
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New Accounting Standard

Accounting and Reporting for Leases

ln June 2017,hhe Governmental Accounting Standards Board (GASB) issued GASB Statement No. 87, Leases, which
establishes a single model for lease accounting and revises reporting requirements.

Lease accounting is required when a government contracts to use another entity's equipment, building, or other
nonfinancial assets for a specific period of time. Under the new guidance, a lease asset and a lease liability are
recorded in the financial statements for this contract. The lease liability is calculated by including the following: fixed
payments, variable payments, interest rate, purchase options, residual value guarantees, and termination or extension
options. The lease liability is discounted and is amortized over the lease term. The lease asset is calculated by starting
with the lease liability amount and adjusting for incentives and other costs and is amortized over the shorter of the lease
term or the useful life of the underlying asset. The lease asset is reported in the financial statements as an intangible
right to use asset, rather than a capital asset under current guidance. Footnote disclosures including lease assets by
asset class and related accumulated amortization and future minimum payments among other details are required
under the new Statement.

When the government is leasing one of its assets to another entity, a lease receivable and deferred inflow of resources
related to the lease receivable is recorded. The lease receivable is calculated similar to the lease asset described
above' The lease receivable is discounted and is amortized over the lease term. The deferred inflow of resources is
calculated by starting with the lease receivable and adjusting for incentives and other payments. The deferred inflow
would be recognized as an inflow of resources in a systematic and rational manner over the lease term.

Some contracts include a nonlease component such as maintenance services. The government will need to allocate the
contract cost between the lease component and the nonlease component, unless it is not practicable to do so. lf it is not
practicable, the entire contract should be treated as a lease.

This new standard is effective for fiscal years beginning after December 15, 2019. Early adoption is encouraged by
GASB. We recommend the Transit review the new standard, gather all lease contracts, and identify the terms and
conditions of each contract, noting the lease term, all payments, and options in order to properly determine the value of
each lease' The Transit should also review contracts that have both lease and nonlease components to determine if a
price allocation is practicable.
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June 18, 2019

ClifronLarsonAllen LLP

2200 Riverside Drive
P.O. Box 23819
Green Bay, W 54305-3819

This representation letter is provided in connection with your audit of the financial statements of Valley Transit, an

enterprise fund of the City of Appleton, Wisconsin (the "Transit"), which comprise the respective {inancial position as of
December 31 , 2018, and lhe its changes in financial position and, where applicable, its cash flows for the year then

ended, and the related noles to the financial statements, for the purpose of expressing an opinion on whether the
financial statements aro presented fairly, in all material respects, in accordance with accounting principles generally

accepted in lhe United States of America (U.S. GAAP).

Cêrtain rêprêsontatlons in this letter are described as being limited to matters thal are malerial. ltems are considered
material, regardless of size, if they involve an omission or misslalement of accounling information lhat, in light of
surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the information

would be changed or influenced by the omission or misstatement.

We confirm, to the best of our knowledge and belief, as of June I 8, 2019 the following representalions made to you

during your audit of the lìnancial statements as of and for the year ended December 3l , 2018.

Financlal Statements

1. We have fulfilled our responsibilities, as set out in the terms of the audit engâgêment letter dated January 16,

2019, for the preparation and fair presentation of the financial statemênts in accordance with U.S. GAAP.

2, We acknowledge and have fulfilled our responsibility for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of linancial statemenls that are free from
material misstatement, whether due to fraud or error.

3. We acknowledge our responsibility for the design, implementation, and maintenance of internal control to

prevent and detect fraud.

4. Significant assumptions used by us in making accounting esl¡mâtês, including those measured at fair value, are

reasonable.

5. Significant ostimates have been appropriately accounted for and dlsclosed in accordance with the requirements

of U.S. GAAP, Signilìcant eslimates are estimates at the financial statement date lhat could change materially
withln the next year.

6. Related party relationships and transaclions, including, but not limited to, r€venuesr expenditureslexpenses!

loans, transfers, loasing arrangements, and guarantees, and amounts receivable from or payable to related
parties have been àppropriately accounted for and disclosed in accordance wlth lhe requirements of U.S.

GAAP.
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7. No events, including instances of noncompliance, have occurred subsequent to the financial statement date

and through the date of this letter that would require adjustmenl to, or disclosure in, the linancial statemenls or
in the schedule of findings and questioned cosls.

8. We have not identifìed or been notified of any uncorrected linancial statement misstatements. ln addition, you

have proposed adjusting journal entr¡es that have been posted to Transil's accounts. We have reviewed and

approved those adjusling journal entries and understand the nalure of the changes and their impact on the

financlal statements. We are in agreement with lhose adjustments and accept responsibility for them.

9. We are not aware of any pending or threatened litigalion, claims, or assessments or unasserted claims or
assessments that are required to be accrued or disclosed in the financial statements in accordance with U.S.

GAAP, or which would affect fedoral or state award programs, and we have not consulted a lawyer concerning

litigalion, claims, or assessments.

10. Guarantees, whether written or oral, under which the entity is contingently liable, if any, have been properly

recorded or disclosed in accordance with U.S. GAAP.

1'l . Arrangements with financlal lnstitutions lnvolving repurchase, reverss repurchase, or securities lending

agreêments, compensating balances, or olher arrangemonts involving restrictions on cash balances and line-

of-credit or similar arrangements, have been properly recorded or disclosed in lhe financial statements.

12. Receivables recorded in the financial statements represent valid claims against debtors for lransactions arising

on or before lhe f¡nancial statement date and have been reduced to their estimaled net realizable value.

13. The methods and significant assumptions used to determine fair values of financial instruments are as follows:

Fair value is lhe price that would be received to Sell an âsset in an orderly transaction between market
participants at the measurement date. The methods and significanl assumptions used result in a measure of
fair value appropriate for financial statement measurement and disclosure purposes,

14. We have no plans or intentions that may materially affect the carrying value or olassification of assets,

liabilities, or equity.

15. Capital assets have been evaluated for impalrment as a result of slgnificant and unexpeclod decline in service

utility.

16. Parlicipation in a public entity risk pool has been properly reported and disclosed in the financial slatements.

17, We believe that lhe actuarial assumptions and methods used to measure pension and olher poslemployment

benelits (OPEB) liabilities and costs for flnancial accounllng purposes are appropriate in the circumstances.

18. We do nol plan to make frequent amendments lo our pension or other postrelirement benefit plans.
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lnformatlon Provided

1. We have provided you with:

a. Access to all information, of which w€ are aware, lhat is relevanl to lhe preparation and fair
presentation of lhe linanoial statements such as records, documentation, and other malters.

b. Additional information that you have requested from us for the purpose of the audit.

c. Unrestricted access to pêrsons within the entity from whom you determined it necessary to obtain audlt
evidence.

d. Complete minutes of the meetings of the governing board and related committeês, or summaries of
actions of recent meetings for which minutes have not yet been prepared.

e. Access to all audit or relevant monitoring reports, if any, received from funding sourçes.

2. All materialtransactions have been recorded ln the accounling records and are rellected ln the flnancial
stalsments and lhe schedule of expenditures of federal awards.

3. We have disclosed to you the results of our assessment of the risk that the financial statements may be

materially misstäted as a result of fraud.

4, We have no knowledge of any fraud or suspected fraud that affects the enlity and involves:

a. Management;

b. Employees who have significant roles in lnternalcontroli or

c. Others when lhe fraud could have a material effeot on the linancial statements,

5, We have no knowledge of any allegations of fraud, or suspected fraud, affecting lhe entity's financial
slatements communicated by employees, former employees, grantors, regulators, or others.

6. We have no knowledge of any instances of noncompliance or suspected noncompliance with provislons of
laws, regulations, contracts, and grant agreements, or abuse whose effects should be considered when
preparing financlal statements.

7, We are not aware of any pending or threatened litlgation, claims, or assessments, or unasserled claims or
assessments, that are required to be aocrued or disclosed in the linanclal statemenls ln accordance with U.S

GAAP, or which would affect federal award programs, and we have not consulted a lawyer concerning
litigatlon, claims, or assessmenls.

L There are no olher material liabitlties or gain or loss conlingencies that are required to be accrued or disolosed

in accordance with U,S. GAAP.

9. We have disclosed to you the identity of the entity's related partles and all the related party relationships and

transactions of which we are aware.
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10. The entity has satisfactory title to all owned assets, and there are no liens or encumbrances on such assets,

nor has any åsset been pledged as collateral, except as made known to you and disclosed in the financial

statements.

1 1. We have identifìed to you any previous audits, attestatlon engagements, and other studies related to the audit

objectives and whelher related recommendations have been implemented.

12. We are responsible for compliance with the laws, regulations, and provisions of contracts and grant

agreements applicable to Valley Transil, including tax or debt limits and debt contracts; and we have identified
and disclosed to you all laws, regulations, and provisions of contracts and grant agreements that we believe

have a direct and material effect on lhe delermination of linancial statement amounts or olher financial data
significant to the audit objectives, including legal and contractual provlsions for reportlng specific âctlvitlês ln
separate funds.

13. There are no violations or possible violations of budget ordinances, laws and regulations (including those
pertaining to adopting, approving, and amending budgets), provisions of contracts and grant agreemonts, tax or
debt limits, and any relatêd debt covenants whose effects should be considered for disclosure in the linancial
statements, or as a basis for recording a loss contingency, or for repoüing on noncompliance.

14. The entity has complied with all aspects of contractual or grant agreements lhat would have a material effect on

the financial statements in the event of noncompliance.

15. We have complied with all restrictions on resources (including donor restrictions) and all aspects of contractual
and grant agreements that would have a material effect on the lìnancial statements in the event of
noncompliance.

16. We have followed all applicable laws and regulations in adopting, approving, and amending budgets.

17. The financial stalemenls include all component unlts âs well as joint ventures with an equity interest, and
properly disclose all other joint venlures, jointly governed organizations, and other related organizations.

18. The financial slatements properly classify all funds and activities

19. Components of net position (net lnveslment in capital assets; restricted; and unreslricted) and equity amounts
are properly classified and, if applicable, approved.

20. lnvestments, derivative inslrumenls, and land and other real estate held by endowments are properly valued.

21. Provisions for uncolleclible receivables have been properly identified and recorded.

22. Expenses have been approprlately classlfled in or allocated to functlons and programs ln lhê statêment of
actiùities, and allocalions have been made on a reasonable basis,

23, Revenues are appropriately classified in the ôtâtoment of activilies wilhin program rêvenues, general revenuesr

contributions to têrm or permanent endowments, or contribulions to permanenl fund principal.

24. lnterfund, internal, and lntra-êntlty actlvity and balances have been appropriately classified and reported.
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25. Deposits and investment securities and derivative instruments are properly classifled as to rlsk and are properly

valued and disclosed.

26. Capitalassets, including infrastructure and lnlangible assets, are properly capitalized, reported, and, if
applicable, depreciated,

27, We have appropriately disclosed the entity's policy regarding whether to lirst apply restricted or unreslricted
resources when an expense is incurred for purposes for which bolh restricted and unreslricted net posilion le

available and have determined that net position is properly recognized under the polioy,

28, We acknowledge our responsibility for the required supplementary informalion (RSl). The RSI is measured and
presented within prescribed guidelines and the methods of measurement and presentation have not changed
from those used in the prior period. We have disclosed to you any signifìcant assumptions and interpretations
underlying the measurement and presentation of the RSl.

29. We acknowledge our responsibility for presenting the supplementary information in accordance with U.S,

GAAP, and we believe the supplementary information, including its form and content, ls fairly presented in
accordance with U,S, GAAP. The methods of measurement and presentation of the supplementary informallon
have not changed from those used in the prior period, and we have disclosed lo you any signiflcant
assumptions or interpretalions underlying the measurement and presentation of the supplementary information.

lf lhe supplementary information is not presented with the audited financial statoments, we will make the
audited financial statements readily available to the intended users of tho supplementary lnformatlon no later
than the date we issue the supplementary informatlon and the auditors' report thereon.

30. As part of your audit, you prepared tho draft financial statements and related notes, schedule of expenditures of
federal awards and schedule of expendltures of state awards. We have dêsignat€d an individual who
possêssês suitable skill, knowledge, and/or experlence to understand and ovorsee your services; have made

all management judgments and decisions; and have assumed all management responsibilities. We have
evaluated the adequacy and results of lhe service. We have reviewed, approved, and accepted responsibility
for those financial statemonts and related notes, and schedule of expenditures of federal awards and schedule
of expenditures of state awards.

31. W¡th respect to federal and state award programs

We are responsible for understanding and complying wlth, and have complied with the requirements of
Tltle 2 U.S. Code of Federal Ragutatlons (CFR) Part 200, Uniform Admlnlslratlve Requlrements, Çost
Pñnclples, and Audlt Requlrements for Federal Awards (Uniform Guldance) and the State Stngle Audtt
Guldelines issued by the Wsconsin Deparlment of Administration including requirements relating to
preparation of the schedules of expenditures of federal and state awards.

b. We acknowledge our responeibllity for presenting the schedule of expenditures of federal awards
(SEFA) and related notês ¡n accordance with the requiremenls of the Uniform Guidance and the
schedule of expendltures of state awards (SESA) in accordance with the requirements of the Sfafe

Slngle Audlt Guidellnes, and we belleve the SEFA and SESA, including their form and content, are
falrly presented in accordance with the Uniform Guldance and lhe Sfafe Srng/e Audit Gutdelines. The
methods of measurement and presentatlon of the SEFA and SESA have not changed from those used
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in the prior period, and we have disclosed to you any significant assumptions and interpretalions
underlying the measurement and presentation of the SEFA and SESA.

c. lf the SEFA and SESA are not presented with tho audited financial statements, we will make the
audited linancial statements readily avallable to the lntended users of the SEFA and SESA no later
than the date we issued lhe SEFA and SESA and the auditors' report thereon,

d. We have identifìed and disclosed to you all of our government programs and relaled activities subject
to the Uniform Guidance and Slafe Single Audit Guidelines compliance audit, and included in the
SEFA and SESA expenditures made during the audit period for all awards provided by federal and
state agenoies in the form of federal or state awards, federal or state cost-reimbursement contracts,
loans, loan guarantees, property (including donated surplus property), cooperative agreements,
interest subsldles, insurance, food commodlties, direct appropriatlons, and olher direct assistance.

e, We are responsible for understanding and complylng with, and have complied wllh, lhe requirements
of federal and state statutês, regulatlons, and the terms and conditions of federal and state awards
rôlated to each of our federal and state programs and have ldentified and disclosed to you the
requirements of federal and state statutes, regulations, and the terms and condltlons of federal and
state awards that are considered to have a direct and material effecl on each major federal and state
program,

f, We are responsible for establishing and maintaining, and have established and maintained, effoctive
internal control over compllance for federal and state programs that provldes reasonable assurance
that we are managing our federal and state awards in compliance with fedoral and stale slatutes,
regulations, and the terms and conditions of federal and state awards that could have a materlal effect
on our federal and state programs. We believe the internal control system is adequate and is
functlonlng as intendod.

g. We have made available to you all federal and state awards (including amendmenls, if any) and any
other correspondence with federal and state agencies or pass-lhrough entilies relevanl to federal and
stäte programs and related activlties.

h, We have received no r€quesls from a federal or state agêncy to audit one or more specific programs
as a maJor program,

i, We have complied with the direct and material compliance requirements, including when applicable,
those set forth in lhe OMB Compliance Supplement and thê Sf€fo Slngle Audlt Guldellnes, relatlng to
fed'eral and state awards and conlirm that there were no amounts questloned and no known
noncompllance with the direct and material compliance requlrements of federal and state awards.

We have dlsclosed to you any communications from federal and state awarding agencles and pass-

lhrough entltles concernlng posslble noncompliance with the direct and material compliance
requirements, lncludlng communlcatlons received from the end of the period covered by the
compllance audit to the date of lhe auditors' report.
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k, We have disclosed to you the lindings received and related corrective aclions taken for previous
audits, atteslation engagements, and internal or external monltoring that dlreclly relate to lhe
objectives of lhe compliance audlt, including llndlngs recelved and correctlve actions taken from the
end of the period covered by the compliance audit to the date of the auditors' reporl,

l, Amounts claimed or used for matching were determined in accordance wlth relevant guldellnes ln
OMB's Uniform Guidance (2 CFR part 200, subpart E).

m, We have disclosed to you our interpretation of compliance requirements that may have varying
lnterprêtalions.

n. We have made avallable to you all documentatlon related to compliance with the direct and material
compliance requirements, including lnformation rêlated to federal and state progrâm financial reports
and claims for advances and reimbursements.

o. We have disclosed to you the nature of any subsequent events that provide additlonat evidence about
condltions that existed at the end of the reporting period affecting noncompliance during the reporting
perlod.

p. There are no known instances of noncompliance with direct and material compliance requirements that
occurred subsequent to the period covered bythe audltors'report.

q. We have disclosed to you whother any changes in internal control over compliance or other faotors
that might signilicantly affect internal control, including any corrective action we have taken regarding
significant delìclencies and/or materlal weaknesses in lnternal conlrol over compllance, have occurred
subsequent to the period covered by the auditors' report.

Federal and state program flnanclal rêports and claims for advances and reimbursemênls are
supporled by lhe books and records from which thê basic f¡nancial statements have been prepared.

s. The coples of federal and state program flnancial reports provlded to you are true copies of lhe reports
submitted, or electronically transrnitted, to thê respective federal or state agency or pess-through
entity, as applicable,

l. We have monilored subrecipients, as n€cessary, to detormine that they have expended subawards in
compliance with federal and state statutes, regulations, and the terms and condltions of the subaward
and have met the other pass-through entity requirements of the Uniform Guidance and Sfalo Slnfle
Audlt Guidellnes.

u. We have considered lhe results of subreciplent audits and have made any necessary adjustmenls lo
our books and records,

v. We have charged c¡sts to federal and state awards ln accordance with applicable cost prlnciples.
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w, We are responsible for and have accurately prepared the summary schedule of prior audit lìndings to
lnclude alllindings required to be included by the Unlform Guidance and Sfafe S|ngle Audlt Guldolines,
and we have provlded you wlth all lnformation on the slatus of the follow-up on prlor audlt llndings by
federaland state awarding agencies and pass-through entities, including all management decisions.

x. We are responsible for and have ensured the reporting package does not contain protected personally

identifiable informalion.

y. We are responsible for and have accurately prepared the auditee section of the Data Collection Form
as requlred by the Uniform Guidance.

z. We are responsible for taking corrective action on each audit llnding of the compliance audit and have
developed a corrective action plan that meets the requirements of the Uniform Guidance and Sfafe

Single Audlt Guidellnes.

32. We agree wilh the findings of specialists in evaluating lhe other postemployment benefits, pension benefits,

and lncurred but not reported claims and have adequately considered the qualiflcallons of the speciallst in
determinlng the amounls and disclosures used in the linancial statements and underlying accounting records.

We dld not glve or cause any lnstructlons to be glven to speclallsts with respect to the values or amounts
derived in an attempt to bias thelr work, and we are not othenilise aware of any matters that have had an

impact on the independence or obJectivity of the specialist,

33. Tax abatement agreements have been properly disclosed in the notes to tho financlal statements.

Signalure: Title: Vallev Transit General Manaoer

Ronald McDonald

û*n-, /*)Signature: Tltle: Clty of Aooleton Flnance Director

Anthony s.u/.rr.n


