Redevelopment Authotity Of The City of Appleton
Hotel/Motel Fixed Rate Revenue Bonds
Financing Tetm / Assumptions Sheet [Draft]

As of January 8, 2018
Bond Structure & Assumptions:
Issuer: Appleton Redevelopment Authority (“ARA”)
Description: Hotel/Motel Room Tax Revenue Bonds
Lessot: ARA
Lessee: City of Appleton
Obligot: City of Appleton
Underwriter: Baird
Bond Counsel: Foley & Lardner
Issuet Counsel: City Attorney
Underwriter Counsel: TBD
Trustee: Associated
Rating Agency: Moody’s Investor Services, Inc.
Amount of Bonds: $34,435,000 (831,900,000 deposit to Project Fund)
Costs of Issuance: Paid from bond proceeds
Dated Date: March 1, 2018
Final Stated Maturity: March 1, 2050
Final Expected Matutity: Match 1, 2036 (Based on 4.0% annual toom tax growth)
Est. Interest Rate (AIC): 4,07% - Fixed Rate
Interest Payments: Semi-annually, commencing September 1, 2018
Principal Payments: Annually on March 1, commencing March 1, 2019
Prepayment Option: TBD
Mandatory Redemption: ‘The Bonds ate subject to mandatory Redemption, semiannually on any intetest

payment date, from amounts no less than $100,000 as of 35 days prior to such
interest payment date, without penalty and without premium, in inverse order of
maturity.

Robert W. Baird & Co. Incorporated (“Baird”) is not recommending any action to you. Baird is not acting as an advisor to you and does not owe you a fiduciary duty
pursuant to Section 15B of the Securities Exchange Act of 1934, Baird is acting for its own interests. You should discuss the information contained herein with any and all
intemal ar extemal advisors and experts you deem appropriate before acting on the information. Baird sceks 1o serve as an undenwriter (or placement agent) on a future
transaction and not as a financial advisor or municipal advisor. The primary role of an underwsiter (or placement agent) is to purchase, or arrange for the placement of,
securities in an armn’s length commercial transaction with the issuer, and it has financial and other interests that differ from those of the issuer. The information provided is
for discussion purposes only, in sceking to serve as undenwriter (or placement agent), See “Important Disclosures” contained herein.




Redevelopment Authority Of The City of Appleton

Fixed Rate Revenue Bonds
Financing Term / Assumptions Sheet [Draft]
As of January 8, 2018

Flow of Funds:

Tax Status:
Rating:

Security:

Debt Service Coverage:

Debt Service Reserve Fund:

(((DSRF”)

Room Taxes are recotded by the Trustee on a quartetly basis on 2/15, 5/15, 8/15,
and 11/15. The Trustee will test the bond fund balance to ensure funds ate available
for the next principal and interest ot interest only amount which is due. The
Mandatory Redemption amount of bonds will be detetmined on this basis.

Federally Taxable; State Tax Exempt
“Aa3” (anticipated)

Pledge of a pottion of the Hotel/Motel Room taxes. Quiet Enjoyment Lease
between ARA and the City of Appleton

1.25x

The DSRF is funded (upon closing) at the lesser of: 10% of par; 100% of maximum
annual debt setvice; or 125% average annual debt service.
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Fox Cities Exhibition Center
Hotel/Motel Room Tax Revenue Bonds
Hypothetical Financing Plan‘*

Issuer Appleton RDA
Assumed Rating Moody's Aa3
Federal Tax Taxable
State Tax Tax- Exempt
Debt Service Coverage!? N 1.25%
Estimated Project Amount™® $31,900,000
Total Estimated Bond Size $34,435,000
Estimated Average Annual Debt Service $2,023,997
Estimated Maximum Annual Debt Service $2,666,601
Estimated Total Debt Service®™ $61,337,897
Potential All In True Interest Cost % 4.07%
Assumed Dated Date 3/1/2018
Final Maturity 2050

Hypothetical Mandatory Redemption®

2% Revenue Growth - Final Maturity 2040
2% Revenue Growth - Est. Total Debt Service $50,364,727
3% Revenue Growth - Final Maturity 2037
3% Revenue Growth - Est. Total Debt Service $48,410,579
4% Revenue Growth - Final Maturity 2036
4% Revenue Growth - Est. Total Debt Service $47,095,587

1- Hypothetical interest rates as of December 6, 2017 with 10 year par call and mandatory redemption.

2- Annual coverage assumes 2016 revenue of $1,735,164 with 2% annual growth.

3- Project amount Includes $750,000 cash applied at closing.

4- Asstimes DSRF of $2,529,995 and Stabilization Fund of $900,000 are applied to final debt service.

5. Assurnes ail avallable revenues are used for prepayment semi-annually; DSRF and Stabilization Fund of $900,000 are applied

to final debt service,

Robert W. Baird & Co. Incorporated (*Baird”) is not recommending any action to you. Baird is not acting as an advisor to yeu and does not owe
you a fiduclary duty pursuant to Section 15B of the Securities Exchange Act of 1934, Baird is acting for its own interests. You should discuss the
information contained hereln with any and all internal or external advisors and experts you deem appropriate before acting on the information.
Baird seeks to serve as an underwriter (or placement agent} on a future transaction and not as a financial advisor ar municipal advisor. The
primary role of an underwriter {or placement agent} Is to purchase, or arrange for the placement of, securities in an arm’s length commercial
transaction with the issuer, and it has financial and other interests that differ from thase of the issuer. The infermation provided is for discussion
purposes only, in seeking to serve as underwriter (or placement agent). See “Important Disclosures” contained herein.

Prepared by Robert W. Baird & Co. Incorporated S:\Public Finance\Profect Financing\fox cities\exhibition center\debt service\2017\ds6
hypothetical bonds coverage and payoff.xlsx fdaf 1/5/2018




IMPORTANT DISCLOSURES

Robert W. Baird & Co. Incorporated {*Baird") is not recommending that you take or not take any action. Baird is not acling as financial advisor or
municipal advisor to you and does not owe a fiduciary duty pursuant to Section 158 of the Securities Exchange Act of 1934 to you with respect to
the infdrmation contained herein andfor accompanying materials {collectively, the “Materials®). Baird is acting for its own interests. You should
discuss the Materials with any and all internal ar external advisers and experts that you deem appropriate before acting on the Materials,

Baird seeks to serve as undenveiter in connection with a possible issuance of municipal securities you may be considering and not as financial
advisor or municipal advisor. Baird is providing the Materials for discussion purposes only, in anticipation of being engaged to serve as underwriter
{or placement agent). i

The rote of an underwriter includes the following: Municipat Securities Rulemaking Board Rule  G-17 requires an underwriter to deal fairiy at all
imes with both municipal issuers and investors, An undervriter's primary role is to purchase the proposed securities to be issued with a view to
distribution in an amy's length commercial transaction with the issuer. An undenwriter has financial and other interests that differ from those of the
issuer. An undenwriter may provide advice o the issuer concaming the strucfure, timing, terms, and other similar matters for an issuance of
municipal securities. Any such advice, however, would be provided in the context of serving as an undenwriter and not as municipal advisor,
financial advisor or fiduciary. Unlike 2 municipal advisor, an underwriter dees not have a fiduciary duty to the issuer under the federsal securities
laws and is therefore not required by federal taw to act in the best interests of the issuer without regard to its own financial or other interests. An
undenwriter has a duty to purchase securities from the issuer at a fair and reasonzable price but must balance that duty with ils duly to sell those
securities to investors at prices that are fair and reasonable. An underwriter will review the official statement (if any) applicable to the proposed
issuance in accordance with, and as part of, its responsibilities to investers under the federal securities laws, as applied to the facts and
circumsiances of the proposed issuance. :

The Materials do not include any proposals, recommendations or suggestions that you lake or refrain from taking any action with regard to an
issuance of municipal securities and are notintended fo be and should not be construed as "advice" within the meaning of Section 158 of the
Securities Exchange Act of 1934 or Rule 15Bat-1 thereunder. The Materials are infended fo provide information of a faciual, objective or
educational nature, as well as general information about Baird (induding its Public Finance unit) and ils experience, qualificalions and capabilities.

Any information or estirnates contained in the Materials are based on publicly available data, including information about recent transactions
believed o be comparable, and Baird's experience, and are subject fo change withaut notice. Baird has not independently verified the accuracy of
such data. Interested parties are advised to contact Baird for more information.

if you have any questions or concerns about the above disclosures, please contact Baird Public Finance.

IRS Circular 230 Disclosure; To ensure compliance with requirements imposed by the IRS, vie inform you thal the Materials do not constitute tex

advice and shall not be used for the purpose of {i) avoiding tax penalties or (i) promoting, marketing or recommending to ancther party any
transaction or matter addressed herein.

Prepared by Robert W. Baird & Co.




