City of Appleton

Summary of Recommended Financing Plan for:
e $6,320,000 Storm Water System Revenue Bonds
« $7,080,000 Water System Revenue Bonds

June 26, 2013
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City of Appleton
Summary of Recommended Financing Plan
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City of Appleton
Summary of Recommended Financing Plan

Storm Water System Revenue Bonds (Attached)
Estimated Amount of Borrowing: $4,320,000

Recommended Term: 20 Years

e The reccommended term of the 2013 Project Bonds compliments the existing and planned future debt strucrure.

e The debt is retired sooner than the useful life of the assets being financed. This will reduce the interest expense.

Prepayment Option:

W-ater does no.

e Bonds maturing in 2024 and thereafter are prepayable in 2023 at par.
e This provides the City with flexibility to refinance or prepay without penalty.
Water System Revenue Bonds (Attached)
Estimated Amount of Borrowing: $7.080,000
Recommended Term: 20 Years (see above)

Prepayment Option: Same as Storm Water

Moody’s Rating: Recommended

e  Baird, in conjuncton with City staff, will prepare the necessary information to Moody’s Investors Service for credit analysis of cach of the Bond issues.

Schedule

e [Finance Committee approves financing plan on June 26, 2013.

e  Baird and staff prepare necessary information and submit it to Moody’s Investors Service.
e Preparations are made for the Bond sale.

o  The Bonds are offered to investors.

e Baird underwrites the Bonds and Bond Counsel prepares resolutions for Council acdon on July 24, 2013,
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City of Appleton
Summary of Recommended Financing Plan

Example Storm Water System Financing Plan

_ 2013 BONDS ; _ FUTURE FINANCINGS

® $6,320,000 d

N Storm Water System Revenue Bonds - $4,440,000 $4,440,000 $9,410,000 $7,200,000 FUTURE

* Dated August 1, 2013 " Revenue Bonds  Revenue Bonds  Revenue Bonds  Revenue Bonds FINANCINGS NET NET

% (First Interest April 1, 2014) % Dated 8/1/14 Dated 8/1/15 Dated 8/1/16 Dated 8/1/17 REVENUES REVENUES

= 2013 Projects Financed: £6,000,000 4 Projects Financed: Projects Financed Projects Financed Projects Financed: NEEDED FOR NEEDED FOR

N N 4,000,000 4,000,000 8.500,000 6.500.000 13X 12X

EXISTING - COMBINED DEBT - Estimated Estimated Estimated E E COMBINED COVERAGE COVERAGE
LEVY YEAR STORMWATER * PRINCIPAL INTEREST TOTAL STORM WATER SERVICE * Avg. Rate Avg. Rate Avg. Rate Avg, Rate Avg. Rate STORM WATER
YEAR DUE DEBT N (441} (401 & 1071) DEBT COVERAGE * 5.00% 5.00% 500% 5.00% 5.00% DEBT
(Revenue Only) u TIC = (Revenue Only) {2072 Net Revenues)  * (A)

T 4.17% 2
2012 2013 $3661,39%6 - $3,661,396 1.18 * $3,661,396 $4,759.815 $4,393 676
2013 2014 53,659,999 | §$306,965 $306,965 $3,966,964 109 = $3,966,964 $5,157,053 §4,760,357
2014 2015 $3659.246 |- §230,000 $259,375 $489.375 54,148 621 104 - $259,000 54,407 621 $5,729,908 $5,289,146
2015 2016 $3647.246 * $235,000 §251.819 $486,819 $4,134,065 104 * $363,375 $259,000 $4,756,440 $6,183372 $5,707,728
2016 2017 $3,661.258 " $245,000 $243713 $488.713 34,149,965 104 * $361,000 $363375 $548,917 $5.423.257 $7.050,234 $6,507,908
2017 2018 $3659,953 | - $255,000 $234 644 5489644 $4,148.596 1.04 * $363,250 $361,000 $767,875 $420,000 $6,061,721 $7,880,238 $7,274,066
2018 2019 53,668,099 * $265,000 $224,854 $480.894 [ $4.167.993 104 ° $360,125 $363,250 $767,250 $584,250 $291,667 $6,524,535 $8,481.895 $7.829,442
2019 2020 $3666471 $275,000 $214,425 $489,425 $4,155,896 104 * $361,625 $360,125 $765,875 $587,375 $707,875 $6,938,771 $9,020,403 $8,326,526
2020 2021 $3.502,687 - $285,000 $203,225 $488,225 $3,990,912 108 * $362,625 $361,625 $768,625 $584.875 $1,140,401 $7.209,063 $9,371.781 $8,650,875
2021 2022 83152018 | - $295,000 $191,625 5486,625 $3,638,643 1.18 * $363,125 $362,625 $§765,500 $586,750 $1,589,315 $7,305,958 $9,497.745 $8,767,149
2022 2023 $2959,740 -~ 3$310,000 $179,525 $489,525 $3,489,265 124~ $363,125 $363,125 §766,500 §587 875 §2,054,691 $7.624.581 $9.911,955 $9,149,497
2023 2024 $2720,366 -~ $320,000 $166,925 $486,925 $3,207,291 124 = $362,625 $363,125 $766,500 $588,250 $2,531,730 $7.819,521 $10,165,377 $9,383,425
2024 2025 $2,489,413 ~ $335,000 $153,825 $488,825 $2,958,238 1.46 * $361,625 $362,625 $765,500 $587,875 $3,025,465 $8,061.328 $10479,726 $9,673,593
2025 2026 $2462,521 | * $350,000 $140,038 $490,038 $2,952,559 146 - $360,125 $361,625 $768,375 $586,750 $3,540,857 $8,570,290 511,141,378 $10,284,348
2026 2027 $2162,286 - $365,000 $125,194 $490,194 $2,682,480 161 = $363,000 $360,125 §765,125 £584 875 $4,073,037 $8.828 642 $11.477.234 $10,594,370
2027 2028 $1,793,750 |~ $380,000 $109,363 $489,363 $2,283.113 189 = $360,250 $363,000 §765,750 §587125 $4,622,093 $8,981.330 $11,675730 $10,777,597
2028 2029 1341619 7 $395,000 $92,400 $487,400 $1,829,019 23 " $361,875 $360,250 $770,000 $588,375 $5,192,991 $9,102,510 $11.833,263 $10,923.012
2029 2030 $319,944 -~ $415,000 $74175 $489,175 809,119 533 - $362,750 $361,875 S$767 875 $588,625 §5,780,871 $8,671,115 $11,272,449 $10,405,338
2030 2031 §320,194  * $435,000 $54,506 $489,506 $809,700 532 - $362.875 $362,750 $769,375 §587 875 $6,3290,701 $9,283.276 $12,068,259 $11,139,932
2031 2032 $320,119 | * $455,000 $33,369 $488,369 $808,488 533 - $362,250 $362,875 $769,375 $586,125 $7,022,501 $9.911613 $12,885,097 $11,893,936
2032 2033 B $475,000 $11.281 $486,281 $486,281 8ge - $360,875 $362,250 3767875 $588,250 $7.676,288 $10,241.820 $13,314,366 $12,2590,184
2033 2034 ‘ : $358,750 $360,875 $764,875 $589,125 $8,352,084 $10,425,709 $13,553,421 $12,510,850
2034 2035 * ¢ $358,750 §765,250 $588,750 $9,049,906 $10,762,656 $13,991,453 $12,915,188
2035 2036 = - $768,750 §587 125 $9,774,653 $11,130,528 $14,469,687 513,356,634
2036 2037 o - $584,250 $10,526,266 $11,110.,516 $14,443,671 $13.332,619
2037 2038 = = $11,186,131 511,186,131 $14,541,970 513,423,357

$52,878,320 | * $6,320,000 $3.271.283 $9.591.282 $62,469.603 * $7.134.250 $7.134.250 $15.125,167 $11,574,500 $104,529,522 $207.9657.292 Average = Average =
$170,398,365 59,598,490
2012 Not Rovenues Avallable for Dobt Service: [ 52310184 | {A) Future Financings assume $5,000,000 with annual increase of 3.50% each year.

(Additional Bonds Test requires 1 2x max annual debt service) All Future Financings structured as 20- Year Leve! Debl Service
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of Appleton

Summary of Recommended Financing Plan

Example Water System Financing Plan

YEAR
DUE

2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2021
2032
2033
2034
2035
2036
2037

2013 BONDS

$7,080,000

Water System Revenue Bonds

Dated August 1, 2013

(First Interest January 1, 2074)
2013 Projects Financed: $7.000,000

NET EXISTING COMBINED
WATER PRINCIPAL  INTEREST TOTAL WATER
DEBT (1/1) (1/1& 7/1) DEBT
(Revenue Only) TIC = {Revenue Only)
4.79%
$8,438,852 $8,438.853
$8.530,044 $270,206 270,206 [ $8.800.250 |
$5.005,068 $255,000 $290,626 $545,626 8,640,695
$8.092,506 265,000 $282,176 §547,176  $8,639,663
$8,104,231 $275,000 $273,058 §548,058  $8,652,289
$8,090,538 $285,000 $262,801 §547,901 $8,638.439
$7,598,850 $295,000 $252,026 §547,026  $8,145876
§7,596,044 $310,000 $240,295 §550,295  $8,146339
$7.285,206 §320,000 $227,695 §547,605  §7.832.901
$7.278,550 $335,000 $214,505 §549,595  §$7,828,145
$3,136,869 §345,000 $200,995 §545905 52,682,864
$3,133,738 $360,000 $186,805 $546.895  $3,680.633
§2.840,231 $375,000 $172,195 §547,195 2,387,426
$2,686,815 §390,000 $156,798 §546,798  $2,233613
1,655,633 $405,000 $140,294 §545294  §2,200,926
§1,658,023 $425,000 $122,656 §547,656  $2.205679
$411,366 $445,000 $103,613 $548,613 $959,979
407,548 $465,000 $83,138 $548,138 $955,685
$408,036 $485,000 $61,156 $546,156 $954,193
$172,763 §510,000 $37.525 $547,525 $720,288
§535,000 $12.706 $547,706 $547,.706
$85620810 $7.060.000 _ $3591548 _ S10.671,548  $106,292450

2012 Net Revenues Available for Debt Service: 3
(Additional Bonds Test roquires 1 1x max annual debt service)

DEBT
SERVICE
COVERAGE
(2012 Net Revenves)

1.58
1.52
155
1.55
1.54
1.55
1.64
164
1.70
1.71
362
363
394
413
6.07
6.05
13.91
13.97
12.99
18.54
2438

FUTURE FINANCINGS

$5,025,000 $5,135,000 $3,795,000 $2,795,000 ¥
Dated 7/1/14 Dated 7/1/15 Dated 7/1/16 Dated 71/17 FUTURE -
Projects Financed: Projects Financed: Projects Financed: Projects Financed: FINANCINGS *
$4.500.000 $4.600.000 $3.400.000 $2.500.000 *
Estimated Estimated Estimated Estimated Estimated - COMBINED
Avg. Rate Avg. Rate Avg. Rate Avg. Rate Avg. Rate - DEBT
5.00% 5.00% 5.00% 5.00% 5.00% ki SERVICE
A) *  (Revenue Only)
™ $8,438,853
= $8,600,250
$251.250 *: $8,891,945
$412125 $256,750 - $9,308,558
$408,750 $417.625 $189,750 L $9,668,414
$410,000 $418,125 $311,625 $139,750 - $9,918,939
$410,750 $420,125 $310,250 $227,500 $144 641 * $9,658,143
$411,000 $420,625 $308,625 $227,875 $385.166 * $9,889,630
$410,750 $415,750 $311,625 $228,000 $634,498 * $9,833,524
$410,000 $420,375 $309,250 $227 875 $8g2,685 * $10,088,320
$408,750 $418,375 $308,625 $227 500 $1,159.780 * $6,204,883
$407.000 $417.875 $308,625 $226,875 $1,435834 * $6,476,842
$409,625 $415,875 $310,125 §230,875 $1,720,804 * $6,474,831
$411,500 $418,250 $311,125 $229,500 $2,020,092 * $6,624,079
$407,750 5419,875 $306,750 $227 875 $2,328327 ~ $5,891,504
$408,375 $415,875 $307,000 $226,000 $2,645669 * $6,208,598
$408,250 $416,250 $311,625 $228,750 $2.972178 ~ $5,297,032
$407 375 $420,750 $310,625 $226,125 $3,312,960 * $5,633,520
$410,625 $419,375 $309,125 $228,125 $3,662853 * $5,584,356
$408,000 $417,250 $307,125 $229,625 $4,027,266 * $6,109,553
$409,500 $419,250 $309,500 $225,750 $4405882 $6,317,588
$410,000 $420,250 $311,125 $226,500 $4,793,739 ~ $6,161,614
$420,250 $307,125 $226,750 $5,195948 ~ $6,150,073
$307,500 $226,500 $5,612492 * $6,146,492
$230,625 $6,043,357 * $6,273,982
$8,031,375 $8.210.875 $6,065,125 $4,468,375 $53,384,372 *  $186,462,580

(A) Future Financings assume 3.50% increase over 2017 financing needs.
All Future Financings siructured as 20-Year Level Debt Service

NET NET
REVENUES REVENUES
NEEDED FOR NEEDED FOR
1.3% 14X
COVERAGE COVERAGE
$10,970,509 §9,282.738
$11,440,324 $9,680,275
511,559,529 $9,781,140
$12,101.125 $10.232.413
$12,568,938 $10,635,255
$12.894,620 $10.910,833
$12,556,885 $10,625,057
$12,669,519 $10,889,583
$12,783.581 $10,816,876
$13,114,829 $11,097,163
$38,066,361 $6,825383
$8,419,895 $7,124 526
$8,417,280 §7.122214
$8,611,303 $7,286,487
$7,658,955 $6,480,654
$8,071.178 $6,629,458
$6,886,141 $5,826,735
§7,323,576 $6,196,872
$7.779.714 $6,582,835
$7,942,419 $6,720,509
$8,212,885 £6,949,347
$8,010,09¢ $6,777.776
$7,995,084 $6,765,080
$7,990,440 $6,761,141
$8,156,176 $6,901,380
Average = Average =
§9,696,054 $8,204,354
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